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The International Monetary Fund announced on May 
14 that it had concurred in a proposal by the Govern- 
ment of Bolivia to establish a new par value for the 
boliviano and to simplify the Bolivian exchange system. 


The Fund also announced a purchase of US$2.5 mil- 
lion by the Bolivian Government. 


The new foreign exchange measures, which became 
effective on May 14. were proposed as part of a program 
directed toward stabilization of the Bolivian economy. 
The country previously had developed a complicated 
restrictive system based on simultaneous use of quantita- 
tive restrictions on imports and payments, and multiple 
currency practices. Through this system different treat- 
ment was given to various mining and agricultural 
exports. Essential food imports were maintained at a 
preferential rate. 


The new par value is 190 bolivianos per U.S. dollar: 
previously, it had been 60 bolivianos per U.S. dollar. In 
terms of gold and in terms of the U.S. dollar of the weight 
and fineness in effect on July 1, 1944, the parities for the 
boliviano are as follows: 0.00467722 grams of fine gold 
per boliviano; 6,650.00 bolivianos per troy ounce of fine 
gold; 190.00 bolivianos per U.S. dollar; 0.520316 U.S. 
cents per boliviano. 
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The exchange system will consist of an official and a 
free market. The official market will be for all trade 
transactions. government payments, registered capital, and 
certain specified invisibles. All present exchange taxes, 
multiple import and export rates, retention quotas, and 
compensation and divisas propias arrangements are 
eliminated. An export tax equivalent to 35 bolivianos per 
U.S. dollar will be levied on the exports of the govern- 
ment-owned mining corporation. An ad valorem tax of 
+0 per cent will be levied on less essential imports, and 
A legal 
free market. where rates will fluctuate, will be established 
for all remaining items. 


one of 100 per cent on nonessential imports. 


The Fund welcomes the substantial simplification of the 
exchange rate structure and approves the new multiple 
currency practices proposed by Bolivia. The Fund notes 
that quantitative restrictions will still be maintained on 
international payments. It welcomes the efforts being 
made to move toward monetary stabilization and wishes 
to emphasize the importance of firm anti-inflationary 
measures as a basis for further progress toward the 
achievement of Bolivia's international equilibrium. The 
Fund will follow developments in the new exchange system 
and related matters. 


Source: International Monetary Fund, Press Release No. 
206, Washington, D.C.. May 14, 1953. 


European Currency Dealings 


As a result of a concerted move by the exchange con- 
trol authorities of a number of European countries. multi- 
lateral arbitrage in the more important EPU currencies 
came into effect on May 18. The countries participating 
in the new move toward exchange freedom are the United 
Kingdom, France. the Federal Republic of Germany, Bel- 
gium. the Netherlands. Denmark. Sweden, and Switzer- 
land. Previously, the freedom with which banks in these 
countries could deal in their respective currencies was. 
with a few minor exceptions, restricted to bilateral deals. 
Under the new arrangement, the participating countries 
will be able to trade with each other in any of the cur- 
rencies of the group. Arbitrage in these countries will 
he limited to authorized banks. The scheme requires that 
each country standardize the margins between the official 
parities for other members’ currencies and the rates at 
which the respective central banks buy from and sell to 


their own banks those currencies. Hitherto. these margins 





have varied from less than one quarter of one per cent to 
the maximum of one per cent permitted under regula- 
tions of the International Monetary Fund. in the future 
they are expected to conform more closely to the three- 
quarter per cent either side of par which operates in the 
case of the sterling-dollar rate. Arbitrage dealings will 
he limited to spot transactions. though it is hoped to be 
able to extend the scheme to forward transactions some 
time in the future. 


In regard to Switzerland. arbitrage is restricted to 
those foreign currency balances which have been eligible 
for EPU settlements. In order that Germany could be 
brought into the scheme. an agreement has been made with 
the Bank of England whereby trade between Germany and 
the sterling area can now be transacted on a Deutsche 
Mark as well as a sterling basis. 


It has been oflicially stated in the United Kingdom that 
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the scheme is not connected with recent efforts to make 
sterling convertible. Whereas previously the mullti- 
lateral offsetting of balances was done once a month by 
the central banks through EPU, now much of the work 
will be done on a day-to-day basis by the authorized banks 
in each country. and the size of the balances brought into 


EPU will be much reduced. 


The new freedom means that the cross rates between 


Europe 


EPU Settlements for April 


Data on EPU settlements for April show that France's 
deficit rose to 51.6 million units (1 unit == US$1). from 
19.4 million units in March. This large increase does not 
appear to have been due so much to a similar change in 
the trade balance; it is attributed in part to speculation 
against the French franc. Exporters were trying to post- 
pone as much as possible the repatriation of their export 
proceeds. while importers sought to expedite payment of 
their obligations in foreign currencies. The April deficit, 
which had to be met fully in gold since France has 
exceeded its quota by 206 million units, was settled by a 
direct gold payment by the Mutual Security Agency to 
EPU. It is understood that MSA recently made available 
$60 million of “special resources” to France for meeting 
its EPU deficits. Therefore. after the settlement of the 
April deficit $8.4 million remains to cover any future 
EPU deficits. This is the first time that French deficits 
in EPU have been settled directly by U.S. aid. The April 
deficits of two other countries, i.e.. Greece (1.2 million 
units) and Iceland (1.0 million units), were settled 
through direct dollar payments by MSA to EPU. 

Italy had the second largest deficit—-22.9 million units 
compared with 28.0 million units in March. Belgium 
had a deficit (19.0 million units) for the fifth time in 
succession: settlement was made half in gold and half 
in credit. Belgium was in deficit with seven countries, 
notably with the United Kingdom (9.5 million units) and 
Germany (6.5 million units). Other countries with 
deficits were Sweden (10.5 million units), Norway (5.1 
million units}, and Austria (4.5 million units). 

The largest surplus for April was that of Germany— 
43.3 million units compared with 10.7 million units in 
March; in the earlier month, however, Germany had to 
make a special payment to Switzerland. 
cumulative accounting position reached 


Germany's 
84.5 million 
units, against a quota of 500 million units. The U.K. 
April surplus (42.7 million units) was more than twice 
that of March. The Netherlands had a surplus of 14.2 
million units. half of which was settled in gold and half 
in credit. in accordance with a special agreement govern- 
ing the settlement of the Netherlands excess surpluses 
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the eight currencies will henceforth be the same in all 
eight markets. Since the scheme had been fairly widely 
advertised in advance, anticipatory movements in rates 
occurred prior to May 18. Thus on the London market 
the Swiss france declined, while the Belgian franc and 
Netherlands guilder appreciated. 


Sources: The Economist, May 16, 1953, and The Finan- 
cial Times, May 16. 1953, London, England. 


(see this News Survey, Vol. V, p. 334). Surpluses were 
recorded also for Turkey (3.9 million units), Portugal 
(1.2 million units}, and Denmark (0.9 million units). 

As a result of the April settlements, the gold and dollar 
holdings of EPU increased by 15.7 million units, to 408.5 
million units. 


Sources: Agence Economique et Financiére, Brussels, 
Belgium, May 7, 1953; Neue Ziircher Zeitung, 
Ziirich, Switzerland, May 8, 1953; The Journal 
of Commerce, New York, N.Y., May 19, 1953. 


French Financial Situation 


The French Cabinet's new program of financial reforms 
includes short-term measures to reduce the deficit in the 
fiscal year 1953, and long-term measures which will reduce 
government expenditure gradually in the next four years 
to the 1938 level in real terms, or at least by 10 per cent. 
The program will be implemented by decrees issued 
autonomously by the Government, by special decrees 
which the Government hopes the Assembly will authorize 
it to issue for specific financial purposes, and by laws. 
Although not a part of the program, a constitutional 
reform is also anticipated, to enable the Government to 
follow more efficiently a line of policy. A fiscal reform 
is expected later. 

So far, the Government has issued a number of decrees, 
published in the Official Gazette of May 12 and 13. Vari- 
ous proposed laws have also been submitted to the Assem- 
bly for a vote in the coming weeks. The decrees of 
May 12 and May 13 include cuts of 75 billion francs in 
appropriations, mostly in civil expenditures but also in 
military expenditures. Cuts in the appropriation. for 
investments are very small. Another measure, effective 
as of May 15, is an increase of 25 per cent in railway 
passenger fares, a measure which is expected to wipe out 
a large part of the deficit of the nationalized railroads. 
In addition, there have been a number of decrees to 
reorganize various government agencies and nationalized 
enterprises either on a short-term or on a long-term basis; 
a reform of government contracts has also been the object 
of new decrees, 


Sources: Agence Economique et Financiére, May 12, 
1953, and Le Monde, May 12, 1953, Paris, 
France. 
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Increased Import Liberalization 
in the Netherlands 


The Netherlands Government has increased from 82 
per cent to 92 per cent the liberalization percentage for 
imports from Western European countries. The addi- 
tional 10 per cent constitutes a so-called autonomous 
liberalization. When announcing the change, the Govern- 
ment reserved the right of withdrawing the additional 
liberalization if the existing inequality with regard to 
import duties should cause a serious disequilibrium in the 
country’s economy. According to the Government's state- 
ment, abolition of quantitative restrictions alone is insuf- 
ficient, and the present differences in import duties put 
the countries with low tariffs at a disadvantage. 


Source: Het Financieele Dagblad, Amsterdam. Nether- 
lands, May 13, 1953. 


Effects of Flood on the Netherlands Economy 


A commission has been appointed in the Netherlands 
to study the problem of supplementing or supplanting the 
system of dykes which proved inadequate to withstand the 
severe storm of last January. While the full cost of the 
damage caused by the storm has not yet been assessed, 
estimates now indicate that it may reach 1.5 billion 
guilders (about US$395 million). The first estimates 
of the effect of the disaster on the country’s economy may 
prove to be unjustified. The area affected includes 5.7 
per cent of the total farmland and produces substantial 
proportions of the country’s food crops, but it is not 
important industrially. A large part of the 1952 harvest 
was salvaged. and expansion in other areas will partly off- 
set losses in the flooded districts; but increased food 
imports, particularly sugar, are expected later this year. 
The country’s export potential was affected only slightly. 
The trade deficit of 143 million guilders in the first 
quarter of 1953 was 16 million guilders less than in the 
corresponding period last year, but a worsening may be 
expected since stocks of food are not excessive and there- 
fore imports may have to be increased. Paradoxically, the 
perennial problem of structural unemployment has bene- 
fited from the disaster. The number of registered unem- 
ployed fell to 111.835 in March. 1953. from 149.473 in 
February. 1953. and 145,386 in March, 1952. As tempo- 
rary repair work is completed, unemployment may increase. 
but the disaster may strengthen the policy advocated in 
some quarters of compensatory spending by the Govern- 
ment to reduce unemployment. 

The Government's plans to meet the costs of the flood 
have not yet been fully completed. At present, it appears 
to be more willing than it was some months ago to use 
counterpart funds for that purpose. Immediately after the 
flood. the United States offered to release part of the 
counterpart funds for the reconstruction of the stricken 
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areas, but the Netherlands then took a rather cautious 
attitude toward this proposal because of the fear of infla- 
tionary effects. However. toward the end of April the 
Netherlands submitted a proposal to the U.S. Government 
suggesting that some 600 million guilders of ECA counter- 
part funds should be used for financing such budgetary 
items as the reconstruction of damaged property. The 
remainder of the ECA counterpart funds- -300 million 


guilders would be used to finance military expenditures. 


Sources: Het Financieele Dagblad. Amsterdam, Nether- 
lands. April 23. 1953: The Economist, London, 
England. May 9. 1953. 


Danish Farming in 1952 


Danish crops in 1952 totaled 135 million crop units 
(1 crop unit equals the feed value of 100 kilograms: of 
harley). some 5 per cent above those in 1951. The grain 
crop rose from 46.2 million crop units in 1951 to 54.9 
million crop units in 1952, but the beet crop decreased 
because of rain and frost damage. 

The index of the output of animal products declined 
from 123 (1949 == 100) in 1951 to 117 in 1952. Milk 
production decreased by 5 per cent and butter production 
by 8 per cent. while cheese output rose by 11 per cent. 
Production of beef dropped by 12 per cent, and pork by 
4 per cent. In evaluating the decrease in pork output. 
it should be recalled that the number of pigs rose by 
700,000 in 1952, in contrast to a decline of 400.000 in 
1951. If this increase were calculated in terms of slaughter 
weight. the production of pork would have shown a con- 
siderable rise from 1951 to 1952 instead of the recorded 
decline. 


Source: Statistiske Departement. Statistiske Efterret- 


ninger, Copenhagen. Denmark, April 25, 1953. 


Sweden's Lumber Exports 


Sweden's exports of lumber in 1953 are estimated at 
about 700.000-750,000 standards, a substantial increase 
over 1952 exports and at least 50.000 standards more than 
previously estimated for 1953. The United Kingdom has 
heen the main purchaser in recent months, and indications 
are that it will take a considerably larger share of Swedish 
lumber exports than ordinarily. Prices have. in general. 
remained unchanged, 


Source: Finanstidningen, Stockholm. Sweden, April 25, 
1953. 


Industrial Production in Sweden 


Industrial production in Sweden in the. first two months 
of 1953 fell about 2 per cent below output in the same 
period last year. mainly because of decreases in the pro- 
duction of forest products and machinery. In the machin- 
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ery industry, employment is about 9 per cent below the 
1952 figures and no increase is expected in the immediate 
future. New orders are considerably below those at 
the same time last year: in iron and metal manufacturing 
they have fallen 36 per cent; in the mechanical and 
foundry sector. 26 per cent; and in the electrical indus- 
tries. 25 per cent. These decreases are due to declines in 


both foreign and domestic demand. 


Source: Finanstidningen, Stockholm, Sweden. April 25. 
1953. 


Unemployment in Italy 


An inquiry into the problem of unemployment. one of 
Italy's most serious economic and social problems. was 
initiated in the summer of 1952 by a parliamentary com- 
mission (see this News Survey, Vol. V. p. 95). The in- 
quiry. which was baséd on the sampling method. has now 
heen completed. 

One main finding is that Italy’s labor force at present 
numbers litthe more than 19 million persons. i.e.. 41 per 
cent of the total population of 47 million (end of Decem- 
ber, 1952). which is one of the lowest percentages among 
European countries. In southern Italy. the percentage 
is considerably less than that for the country as a whole. 
while in the North it is substantially higher. The prelim- 
inary data obtained by the sampling method, and the data 
already available through registration of unemployed. 
suggest that the number of unemployed ranges between 
144 million and 2 million persons, i.e.. roughly between 
7 and 10 per cent of the labor force. The inquiry revealed 
the amount of under employment (or disguised unem- 
ployment) in agriculture, especially among farm laborers. 
In 1952. this group averaged only 161 days of work; for 
women farm laborers. the average was only 117 days. 
Even entrepreneurs (sharecroppers, etc.) averaged only 
251 days during the year. 

Preliminary information made available by the com- 
mission shows that the labor turnover is not even one- 
fifth of that in the United States or even one third of that 
in the United Kingdom. The survey also reveals that 
both the employed and unemployed have inadequate pro- 
fessional training; that one of the main reasons why 
workers lose their johs is lack of adequate skill, rather 
than the closing of factories or similar reasons; and that 
some 40 per cent of the unemployed are in poor health. 

The commission found that one of the main causes 
of unemployment has been the steady increase of popula- 
tion since the turn of the century, at an average annual 
rate of 7.2 per thousand. This. combined with the steady 
decline of the mortality rate, has brought about a gradual 
increase in the average age of the population. The num- 
ber of persons classified as “able to work” has increased 
in recent decades at an annual rate of nearly 11 per 
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thousand, and it seems that this trend will continue until 
around 1970. Another reason for the substantial amount 
of unemployment is the competition on the labor market 
caused by the increase in the number of women seeking 
work. Among the economic factors, the commission men- 
tions especially the change-over to new enterprises in the 
postwar period, which has brought about frictional unem- 
ployment. and the modernization of equipment and other 
capital investment in industry. which have brought about 
some temporary unemployment. It also indicated the pos- 
sibility that the rate of increase in production is probably 


out of proportion with the rate of increase in employment. 


Source: I! Sole, Milan. Italy. April 23, 1953. 


German Payments 


Payment transactions of the Federal Republic of Ger- 
many with the bilateral “offset account” countries yielded 
a surplus of only $2 million in March. Since the begin- 
ning of 1953 the accumulation of surpluses in relation 
to this group of countries has become much slower: in the 
first quarter. the total surplus was $5 million, compared 
with $62 million in the third quarter of 1952 and $46 
million in the last quarter. Until now, this tendency has 
heen due mainly to a reduction in the proceeds of exports 
and not to any notable increase in German imports. 

The position on the Bank deutscher Lander’s accounts 
in relation to the bilateral offset account countries showed 
a total net balance of $199.2 million in favor of Germany 
at the end of April. 1953. By far the largest part of this 
was due to the position with Brazil, which showed a Ger- 
man surplus of $95.6 million, against a permitted swing 
margin of $13.5 million. The swing margin was also 
exceeded in the position vis-a-vis Yugoslavia; Germany 
had a favorable balance of $17.1 million. Germany has 
also extended credit up to nearly the maximum amount to 
Finland ($29.3 million compared with a swing margin of 
$30 million) and to Egypt ($13.8 million compared with 
a swing margin of $15 million). 


Sources: Bank deutscher Linder, Monthly Report, April, 
1953 and Ausziige aus Presseartikeln, May, 
1953, Frankfurt (Main), Germany. 


Middle East 


Conference of Arab Ministers of Finance 


A conference in Beirut of the Ministers of Finance of 
all the Arab countries was scheduled for May 17. The 
purpose of the meeting is to unify and harmonize the 
financial policies of the Arab countries, and also to lay 
the basis for cooperation in the economic field among the 
Arab countries. 


Source: Al Ahram, Cairo, Egypt, May 6, 1953. 
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Premia on Egyptian 
“Import Entitlement Accounts” 


The premium for the pound sterling on the “import 
entitlement accounts” (see this News Survey, Vol. V, p. 
296) fell gradually from 15 per cent on April 29 to 8.5 
per cent on May 8. The rate for the U.S. dollar in that 
period remained unchanged at LE 1 == US$2.50. or a 
premium for the dollar of about 12 per cent. 


Sources: Al Ahram, Cairo, Egypt, May 6, 7, 8. and 9. 


1953. 


Foreign Trade of Anglo-Egyptian Sudan 


The Anglo-Egyptian Sudan had a trade deficit of 
LE 18.3 million in 1952, compared with a surplus of 
LE 21.9 million in 1951. While imports (c.i.f.) increased 
from LE 42 million in 1951 to LE 61 million in 1952, 
exports and re-exports (f.a.s) declined from LE 63.9 
million to LE 42.7 million, largely because of a 50 per 
cent fall in the value of cotton exported. (The 1951-52 
cotton crop was only a little more than half that of 1950- 
51.) The increase in imports in 1952, to a new peak, 
was particularly marked for foodstuffs, textiles and cloth- 
ing, base metals and manufactures, and vehicles. 

The deterioration in the trade balance would be even 
greater if exports and re-exports were valued f.o.b. ‘The 
f.o.b. value of exports and re-exports in 1951 was nearly 
LE 15 million more than the f.a.s. value, while in 1952 
it was about LE 2 million less. If these valuation adjust- 
ments are considered, the favorable balance in 1951 was 
nearly LE 37 million, and the unfavorable balance in 1952 
was about LE 20 million. 


Source: Barclay’s Bank (Dominion, Colonial and Over- 
seas), Overseas England, 


April, 1953. 


Review, London, 


Export Premium in Israel 


In accordance with an agreement signed the first week 
in May by the Manufacturers’ Association and the Minis- 
tries of Finance, Commerce, and Industry, Israeli ex- 
porters of industrial products will be granted a premium 
of 1£0.8 per [£1 on the added value of their products. 
(Thus the exchange rate applicable to such exports would 
be 1£1.8 = US$1.) 

The premium, effective as of May 15, will not apply to 
exporters of products composed primarily of domestic 
agricultural or mineral resources, or to industries en- 
gaged only in assembling imported parts. An Export 
Promotion Fund will be set up to which exporters who 
wish to obtain the premium will have to sell their foreign 
currency. Exporters will continue to be entitled to retain 
foreign currency for the purchase of raw materials neces- 


sary for their production. Those who require for raw 
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material purchases foreign currency in excess of that 
earned by their exports will be able to purchase the re- 
quired currency from the Export Promotion Fund at a 
premium not exceed'ng [£1 per U.S. dollar. 


Source: Israel Office of Information, /srael Digest, New 
York, N.Y., May 8, 1953. 


Export of Israeli Citrus Products 


In the 1952-53 season, Israel’s exports of citrus prod- 
ucts, the country’s main export, were 5.3 million cases, an 
increase of 44 per cent over the 1951-52 season and the 
highest figure since the State was established in May, 1948. 
Despite this improvement, exports were far below those in 
the pre-State period; in 1938-39, 15 million cases were 
exported by Palestine. The industry suffered severely 
during World War II. because of difficulties in making 
shipments. and later during the conflicts associated with 
the establishment of the State. The partial recovery in 
the 1952-53 season was due to increased irrigation and a 
greater degree of mechanization. 


Source: Israel Office of Information, /srael Digest, New 


York, N.Y., May 8, 1953. 


Israeli National Income 


Israel's national income in 1952 is estimated at 1£800 
million, compared with 1£535 million in 1951. Prices 
during the year increased by about 60 per cent, so that 
1952 income at 1951 prices amounted to about 1£500 
million. Since population in 1952 increased by 50,000 
(314 per cent), the drop in per capita real income was 
greater than the drop in real national income. The deteri- 
oration was due partially to a lack of raw materials and 
shortage of credit which caused an under-utilization of 
capacity. 


Sources: Jsrael Economic Horizons, New York, N.Y., 
March, 1953; Hollandsche Bank-Unie N.V., 
Economisch Overzicht, Amsterdam, Nether- 
lands, April, 1953. 


Far East 


Reduction in Indian Export and Import Duties 


As of May 12, the Indian Government has reduced the 
export duty on linseed oil from Rs 200 to Rs 50 per ton, 
and that on linseed from Rs 100 to Rs 25 per ton. It 
also has reduced the standard rate of import duty on palm 
oil to 10 per cent ad valorem, and abolished the import 


duty on palm oil produced or manufactured in a British 
colony. 


Source: Embassy of India, /ndiagram. Washington, D.C., 
May 14. 1953. 
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Capital Issues in India 


According to information furnished to the Indian Par- 
liament, the total amount of capital sanctioned under the 
Capital Issues Order for the five-year period 1948-52 
(inclusive) was Rs 3,629 million (US$764 million): 
Rs 1.257 million in 1948. Rs 630 million in 1949, Rs 748 
million in 1950, Rs 596 million in 1951, and Rs 398 
million in 1952. Of the total amount, the proportion of 
foreign capital was Rs 416.9 million. 


Source: Embassy of India. Jndiagram, Washington, D.C.., 
May 14, 1953. 


Social Security in India 


The second stage in the implementation of the Indian 
Employees’ State Insurance scheme began on May 17. with 
its introduction in Punjab. In the first stage, the scheme 
became effective in the Delhi State and the Kanpur area 
of Uttar Pradesh in February. 1952. In Punjab, the 
scheme will cover a few areas and about 30.000 employees 
will benefit from it. (See also this News Survey, Vol. 1V, 
p- 257 and Vol. V, p. 248.) 


Source: Embassy of India, /ndiagram, Washington. D.C., 
May 14, 1953. 


Decrease in Ceylon’s Foreign Assets 


Ceylon’s foreign assets fell in March by about Rs 105 
million, to Rs 750 million. The decrease was the largest 
of any month on record, and equal to about one-third of 
the total decrease in 1952. Factors that contributed to 
the decline in March were heavy purchases of foodstuffs 
by the Government and settlement of the large trade 
deficit of last December. 


Source: Ceylon News, Colombo, Ceylon, April 16, 1953. 


Ceylon-China Trade Balance 


Ceylon is reported to have had a favorable trade balance 
of nearly Rs 10 million (about US$2.1 million) with 
Mainland China in the first three months of this year, 
primarily because of an increased volume of rubber ex- 
ports from Ceylon. China has already bought 17,500 
tons of sheet rubber from Ceylon. 
Survey, Vol. V, pp. 146 and 179.) 


(See also this News 


Source: The Journal of Commerce, New York. N.Y., 
May 13, 1953. 


Sales of Dollars in Thailand 
It is reported that the Bank of Thailand is selling U.S. 


dollars to importers of essential goods at a rate lower than 
the market rate. The new selling rate is 16.75 baht per 
U.S. dollar, against the market rate of 17.50 baht. The 


INTERNATIONAL FINANCIAL News Survey, May 22, 1953 


sale of dollars is intended to keep the open market rate 
at a low level, and to lower the prices of consumers’ goods 
from the hard currency area. 


Source: Far East Trader, New York, N.Y., May 13, 1953. 


Thailand's Cotton Industry 


Thailand’s cotton production has risen to 4,000 tons 
which is sufficient, for the first time, to supply the total 
raw cotton needs of the country’s mills. The mills have 
had to depend on raw cotton imports, primarily from 
India and the United States. It is believed that domestic 
output of raw cotton will expand as the capacity for pro- 
ducing cotton yarn is increased. 

At present. the cotton yarn industry has 21,000 spin- 
dies; but at the completion of the industry’s three-year 
expansion program it is expected that 50,000 spindles will 
have been installed. The production goal of the program 
is 180 bales (of 400 pounds each) per day, or 110 bales 
more than current daily domestic demand. The mills are 
now producing 45 bales a day while domestic require- 
ments are estimated at 70 bales. 


Source: The Bangkok Post, Bangkok, Thailand, February 
23. 1953. 


Japanese Cotton Imports 


The Japanese Government has budgeted $98,790,000 
to cover the importation of cotton from dollar sources 


during the six months April-September, 1953. Of the 
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total, $40,000,000 will be provided by the recent loan 
from the Export-Import Bank of Washington (see this 
News Survey, Vol. V, p. 339). The Japanese Govern- 
ment plans to budget about $10,000,000 to finance imports 
of cotton from Nicaragua, Mexico, Egypt, Turkey, and a 
few other countries; the remaining $48,790,000 of the 
total budgeted will not be allocated to the mills until June 
or July, and will probably be used for new-crop U.S. and 
Mexican cotton, depending upon the price situation at that 
time and the type of cotton desired by the mills. The 
cotton budget for the six months October, 1953-March, 
1954 has not yet been decided, but it is now expected that 
it will be at least as large as the budget for the April- 
September period. If cotton textile exports improve dur- 
ing the next few months, the October-March budget for 
cotton is likely to be increased. 

Approximately 50.000 bales of Argentine cotton have 
been purchased by the Japanese for shipment in the four 
months March-June, but so far shipments are behind 
schedule. According to reports, the Japanese would prob- 
ably be unable to use much of the Brazilian cotton which 
is permitted for export, even if the price were low, since 
grade 5 and lower grades are not satisfactory for Japanese 
textile production. Several firms are negotiating with 
Turkey for cotton in exchange for Japanese goods, but 
it is not expected that Japan will take anywhere near the 
150.000 bales which Turkey would like to export to Japan, 
since the prices quoted for Turkish cotton so far have 
heen too high. The only cotton business that has been 
transacted recently has been the barter of a few thousand 
bales. primarily with Nicaragua and Mexico. The Japa- 
nese Government has agreed to allocate funds for 650,000 
bales of cotton from Pakistan for the year April, 1953- 
March, 1954 (see this News Survey, Vol. V, p. 345), but 
Japanese spinners have advised the Government that they 
will buy the Pakistan cotton only if it is offered on a 
competitive basis. 


Source: Department of Agriculture, Foreign Agriculture 
Circular, Washington, D.C.. May 12, 1953. 


Japanese Export Quota for Ammonium Sulphate 
The Japanese Government has decided to allow the ex- 
portation of ammonium sulphate at a fixed amount of 
25,000 metric tons during the two months April and May. 
This decision modifies a previous ruling that the fertilizer 
could be sold abroad only after June, after domestic 
demand had been entirely filled. 
Source: The Journal of Commerce, New York, N.Y., 
May 13. 1953. 


United States and Canada 


U.S. Treasury Financing 


The U.S. Treasury has announced refinancing plans for 
$4.9 billion of 1% per cent, 11l-month certificates and 
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$725 million of tax-exempt 2 per cent bonds, both matur- 
ing in June. Holders of these securities will be offered a 
2% per cent, one-year certificate. This is the highest 
interest rate offered since 1933 for short-term borrowing. 


Source: The Wall Street Journal, New York, N.Y., 
May 19, 1953. 


U.S. Government Purchase from Switzerland 


The U.S. Atomic Energy Commission has awarded a 
$3.6 million contract to a Swiss company for electrical 
equipment to be installed at a Portsmouth, Ohio, project. 
The award will not violate the “Buy American” Act of 
1933, since the Swiss bid was 30 per cent below the 
closest bid by a U.S. firm. Government purchases under 
the Act are usually made from U.S. firms unless domestic 
products are “unreasonably” priced. This condition has 
been interpreted to mean that domestic prices must not 
be more than 25 per cent above prices of foreign prod- 
ucts. The price differential is not mandatory, however, 
and can be waived under certain conditions (see this News 
Survey, Vol. V, p. 339). 


Source: The Journal of Commerce, New York, N.Y., 
May 14, 1953. 


U.S. National Output 


An increase in consumption and a decline in the rate 
of inventory accumulation brought U.S. national output in 
the first quarter of 1953 into a generally balanced position 
with demand. ‘Total output, at an annual rate of $361 
billion, increased about $2 billion over the previous quar- 
ter. An increase of about $4 billion in consumption 
expenditures was accounted for chiefly by a $2.5 billion 
increase in automobile purchases. Private investment fell 
about $3 billion; a decrease of $6.4 billion in inventory 
accumulation was partly offset by increases in housing 
construction and in plant and equipment investment. 
Government purchases rose $2 billion, the increase being 
about equally divided between defense expenditures and 
outlays by state and local governments. Net foreign in- 
vestment declined at an annual rate of $1 billion, owing 
mainly to a fall in merchandise exports. 


Source: The Wall Street Journal, New York, N.Y., 
May 18, 1953. 


Canadian Government Redemption 
of U.S. Dollar Bonds 


The Canadian Department of Finance has announced 
the purchase in the New York market of $75 million of 
Government of Canada 3 per cent bonds due August 1, 
1963 and payable in U.S. dollars. The bonds are part of 
an issue of $150 million sold in the New York market in 
1948. The securities which have now been repurchased 
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will be placed in a government account entitled “sinking 
fund and other securities held for the retirement of un- 
matured funded debt.” The U.S. funds required to make 
payment were acquired from the Exchange Fund. 

It is understood that the decision resulted from an offer 
of the bonds to the Canadian Government by a New York 
investment house at a price below par. It enabled the 
Department of Finance to sell U.S. short-term obligations 
which were yielding less than 2 per cent. and to save the 
3 per cent interest on the Canadian bonds. Since the 
funds were drawn from the official reserves, the transac- 
tion did not affect the exchange rate. 











Sources: Department of Finance, Press Release, Ottawa. 
Canada, May 12, 1953; The Financial Post, 
Toronto, Canada, May 16, 1953. 








Latin America 


Increases of Peruvian Import Duties 







By decree of May 17 the Peruvian Government estab- 
lished a temporary additional import duty of 50 per cent 
ad valorem on a list of over 800 items covered by customs 
tariffs and classified as not essential to the normal devel- 
opment of economic activities in Peru. The increase will 
not apply to merchandise imported from countries with 
which Peru has agreements providing for preferential 
tariff treatment. 

It was officially stated that the temporary additional tax 
is designed to arrest the excessive importation of non 
essential goods and therefore to strengthen Peru’s balance 
of payments position. 












Source: La Prensa, New York, N.Y., May 18, 1953. 


Official Cotton Prices in Peru 

















The Peruvian Government has fixed the basic price for 
the 1952-53 crop of cotton at 440 soles per quintal for 
Tanguis No. 3. This is 10 per cent higher than the price 
last year and is the figure on which the Government bases 
cotton export taxes; if sale prices drop below this figure, 
no taxes are paid. 


Source: Bank of London & South America, Fortnightly 
Review, London, England, May 2, 1953. 


Wage Increase in Paraguay 


The Paraguayan Government has decreed a general 30 
per cent increase in minimum wages and salaries for 
workers and employees of private enterprises. effective as 
of May 1. An earlier government decree, whereby the 
1952-53 government budget was extended to the end of 
the current year. also provided for increases in salaries 
to public servants, 


Source: La Prensa, New York. N.Y... May 14. 1953. 
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;. Other Countries 


New Zealand Import Policy 


The New Zealand Minister of Industries and Commerce 
has reaffirmed the policy of moving eventually from im- 
port licensing to import duties as a means of protecting 
sound local industries. There might be cases where im- 
port licensing would be the only satisfactory means of 
protecting some local industries during the next few 
years, and the revision of a tariff duty by the Board of 
Trade would not necessarily imply the immediate removal 
of the items concerned from import licensing control. 
The Government intends, however, that import licensing 
should be removed from goods of a class made in New 
Zealand in all cases where the tariff is considered to afford 
reasonable protection. Once an item has been decon- 
trolled, it is intended, as a matter of general policy, not 
to reimpose import licensing control. 

Source: The New Zealand Herald, Auckland, New Zea- 
land, April 1, 1953. 








Loans to Portuguese Colonies 


Portugal’s National Development Fund has authorized 
a loan of 78 million escudos (US$2.7 million) to the over- 
seas territory of Guinea, and one of 23 million escudos 
(US$0.8 million) to Macao, to carry out projects included 
in the five-year development plan. The two loans will 
bear interest at 4 per cent per annum and will be re- 
deemed, starting June 30, 1959, in thirty biannual install- 
ments. The colonial Governments will have the option of 
anticipating payments. The cost of the debt will have to 
be provided for in the budgets, and payments will be 
effected through the Banco Nacional Ultramarino. 


Source: Jornal do Comercio, Lisbon, Portugal, April 24, 
1953. 
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